%   JAPAN'S  COMMERCIAL EXPANSION       195

The past five years have seen the Japanese shipping
companies extending their services all over the world
Japanese steamers are now in regular trade to the Baltic,
Blaclc Sea, the Atlantic coasts of both North and South
America, to the Cape and the South Sea Islands, none of
which trades had previously been within their orbit. In
addition they have "vastly extended their network of lines
to Australia and in Far Eastern and Middle Eastern
^waters, and have developed an important and lucrative
service between the Dutch East Indies and Holland.
Japanese steamers are trading between New York and
South America, New York and the Mediterranean, and
between the Cape and South America.

The point which British manufacturers have to consider
is to what extent Japan is destined to become a formidable
rival of our own in, principally, cotton goods, iron and steel
products, and in shipping. My own opinion, for what it is
worth, is, as I wrote in Japan at the Cross Roads, that the
success of Japanese competition depends largely on
Government support. That is, to my mind, the real im-
portance of the grip that Japan has obtained on China.
The " open door/' so far as Japan is concerned, means
" open " to Japan and closed to every one else. It is
natural that in war-time, with prices abnormally high
and supplies abnormally short, Japanese goods, though
of inferior quality, should obtain a wide market. But with
normal conditions of production in this country, with
prices receding to nearer pre-war figures, and with adequate
shipping facilities, there is no reason why, if the " open
door " is really open, we should not regain our markets in
China and elsewhere. In particular, for political as well
as economic reasons we ought to make every effort to
restore our position in India, in the Straits and in Australia.
Labour is, of course, cheaper in Japan, but its cost is
steadily rising, especially that of skilled labour. Really
skilled labour is very scarce. There is an increasing
amount of social unrest, and a careful examination
appears to show a decrease of efficiency in labour." The
greatest stumbling-block in the way of Japanese main-